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Current law provides that tax credits are allowed for infrastructure project expenditures made after December 31, 2008 only
if 50% of the project’s initially certified total base investment has been expended by that date.

Proposed law allows transactions qualifying for this requirement to include a transaction in which the obligation is secured by
the object of the transaction and the maturity date for such obligation occurs after December 31, 2008, if such transaction 
was executed prior to December 31, 2008.

Proposed law provisions shall be applied retroactively.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Department of Economic Development reports that the language of the bill will allow at least two infrastructure projects 
to qualify for tax credits on the basis of transactions that apparently do not involve actual expenditures of cash for the 
attainment of goods or services prior to December 31, 2008. Total base investment of these projects is over $30.1 million, 
involving some $12.5 million of tax credits. No tax credits have yet been issued to these projects. In the absence of this bill 
these tax credits would not be issued and could not be realized against state tax liabilities. Thus, this $12.5 million of tax 
credits represents the state tax revenue loss exposure from this bill. According to LED the bulk of these credits are 
associated with one project ($12 million) and currently would be expected to be issued in three to four years. LED could not 
indicate when credits associated with the smaller project ($500,000) might be issued.
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Provides that movie investor tax credits, digital interactive media credits, and musical and theatrical production credits are 
"earned" when they are certified. (gov sig)
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